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Foreword

This is the eleventh edition of the Gauteng Socio-Economic Review and Outlook 
�!"#	$��	�������������%�!"#	��������������������������
������������������
for stakeholders in the private and public sectors seeking information on the 
socio-economic conditions in South Africa, the province and the province’s 
component regions. 
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development challenges in the province. 

The 2018 edition of SERO is being presented at a time when the global 
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coupled with a renewed sense of optimism and with a determination at national 
and provincial government levels to accelerate implementation of the National 
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Continuing and large-scale migration into Gauteng places a strain on 
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Modernisation and Re-Industrialisation (TMR), the Gauteng Provincial 
Government (GPG) is working, in partnership with the private sector, labour 
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Tshepo 500 000, now upgraded to Tshepo 1 Million, which focuses on job 
placement, skills development and entrepreneurship training. This is part of 
�
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municipalities on township businesses, from ZAR600 million in 2014 to ZAR17 
billion in 2017. 

In his 2018 State of the Province Address (SoPA), the Premier of Gauteng, 
Honourable David Makhura, emphasised that the Fourth Industrial Revolution, 
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The Premier noted that the GPG has invested in expanding broadband 
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Through its annual SERO publications, GPG will continue to provide informative, 
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her team for their continued commitment to serving the people of Gauteng.

Barbara Creecy
MEC  for Finance
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Executive Summary

The purpose of the 2018 Socio-Economic Review and Outlook (SERO) is to give an overview of economic 
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highlighting progress made and challenges faced during the period under review. Chapter Three assesses 
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Economic prospects in South Africa’s major trading partners have also improved. These include the European 
Union (EU), which accounts for 22.5 per cent of South Africa’s exports, Sub-Saharan Africa (28.3 per cent of 
the total) and China (9.2 per cent). Given that foreign trade accounts for 30.3 per cent of South Africa’s Gross 
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cent, up from 0.8 per cent in 2016. FCEH has remained under strain due to subdued economic growth, moderate 
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Chapter 1 : Global Economic Review

1.1  Global Economic Prospects Continue to be Positive for South Africa
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are estimated to have had negative growth in 2017.

1  IMF (2018). World Economic Outlook, January 2018. Washington, DC
2  IMF (2018). World Economic Outlook, January 2018. Washington, DC
3  These countries are Brazil, Russia, India, China and South Africa.
4  National Treasury. (2017). Medium Term Budget Policy Statement. Pretoria
5  SARB. (2018). Statement of the Monetary Policy Committee. Pretoria
6  National treasury. (2018). 2018 Budget Speech. Pretoria
7  European Central Bank. (2017). Definition of Price Stability. (Accessed 01 December 2017): www.ecb.europa.eu 
8  IMF. (2017). Regional Economic Outlook: Sub-Saharan Africa, October 2017. Washington, DC 
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1.2  Improved Global Growth Outlook Presents Export Opportunities for South Africa
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an impetus for domestic growth despite weak domestic demand.

Figure 1.1: Destinations for South Africa’s Exports, 2005-2016g p

Source: UNCTAD, 2017

South Africa’s exports to the EU region accounted for 22.5 per cent of total exports in 2016. Whilst this was 
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Economic growth in the EU is estimated to have been 2.1 per cent in 2017, an improvement from 1.8 per cent 
in 2016. In 2018, it is expected to be 1.9 per cent. The 2017 outcome indicates the region’s improved export 
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2.3 per cent in 2017, with growth of 2.7 per cent expected in 2018. These forecasts are higher than the 1.5 per 
cent recorded in 2016 and present better prospects for South Africa’s exports. 
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9  IMF. (2018). World Economic Outlook, January 2017. Washington, DC.  
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to 28.3 per cent in 2016, making SSA the largest destination for South Africa’s exports. This increasing intra-
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with South Africa. In addition, the Chinese government’s shift towards more services-driven economic growth 
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in the second and third quarters of 2017.

Figure 1.2: South Africa’s Top Five Export Products as a Share of Total Exports, 2015-2016

 
Source: Quantec Research, 2017
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1.3  Despite Better Growth Prospects, Wage Growth Remains Low in Advanced 

Economies: Implications for South Africa
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growth. 

Figure 1.3: Wage Growth and the Unemployment Rate in the G7 Countries, 2005-2016

Source: Organisation for Economic Co-operation and Development (OECD) Statistics, 2017
Note: Wage growth is measured as nominal compensation per worker.
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shown in Figure 1. 4. 

10  The G7 (Group of Seven countries) are the world’s seven largest advanced economies: US, Italy, Canada, UK, Germany, Japan and France.
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Figure 1.4: Wage Growth and Unemployment Rates: US and UK, 2005–2016g g

Source: OECD Stats, 2017

(������|!%��������������������������������`�>������������������<==;�����<==z�����>�`������������������
<==>�����<=5q�����<=5y%�
������
���������`�?������������������%���������������������
�������5�`����������
����������
�������q�?������������������
��<==;&=z�������
����
���
���
�
����
������|}%�������
��<=5y�����������
�
�����������������`�>��������������������
���������������;�5�����������
�<==;&=z���������%����5�?����������
����������
���������������������������<==;&=z����&�����
�����
�
�����������
�`�;�����������

��������
���
�������������������������
�����������������
��������H�����
����������(Q[%������
��������
���
������
����������'�������
�_����
���������������
���������������������
���11 Evidence of labour market slack (the 
�������
�
���
����
�������$%�
������
�����
�
���������������&�
�������������������������������
���$������
����
��������12�[����*�����%������������
�
���������������&�
��������������
������|!������
����=�>����������
��<==z�
���5�q����������
��<=5y�����
����<�q�������������z�>����������
������|}������������������
���13 There is also 
������������������������������������
���
��������������
����������'���������������!��������'�
�����������
���'������
������������������������14 

11  IMF (2017). Recent Wage Dynamics in Advanced Economies: Drivers and Implications. Washington, D.C.
12  IMF (2017). Recent Wage Dynamics in Advanced Economies: Drivers and Implications. Washington, D.C.
13  IMF (2017). Recent Wage Dynamics in Advanced Economies: Drivers and Implications. Washington, D.C.
14  IMF (2017). Recent Wage Dynamics in Advanced Economies: Drivers and Implications. Washington, D.C.
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Figure 1.5: Productivity Growth: G7 Countries, 2005-2016

Source: OECD Statistics, 2017
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to growth prospects in South Africa.

1.4  Implications of Drought Conditions for the SSA Region 

In 2015-16, SSA experienced El Niño-induced drought. This happens when ocean surfaces warm to above-
average temperatures.19�����"��)
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15 IMF. (2017). The Disconnect between Unemployment and Wages. (Accessed 28 November 2017): www.blogs.imf.org.
16 IMF. (2017). Recent Wage Dynamics in Advanced Economies: Drivers and Implications. Washington, D.C.
17 IMF. (2017). Recent Wage Dynamics in Advanced Economies: Drivers and Implications. Washington, D.C.
18 IMF. (2017). Recent Wage Dynamics in Advanced Economies: Drivers and Implications. Washington, D.C.
19 FAO (2017). Regional Overview of Food Security and Nutrition in Africa. The challenges of Building Resilience to Shocks and Stresses. Ghana: ACCRA.
20 IMF (2016). Regional Economic Outlook – Sub Saharan Africa Time for Policy Reset, April 2016. Washington, D.C
21 IMF (2016). Regional Economic Outlook – Sub Saharan Africa Time for Policy Reset, April 2016. Washington, D.C
22 In addition to analysing the decrease in agricultural production, the IMF also analyses the impact of drought on hydroelectric power generation in several countries including Zambia and 

Zimbabwe.



7

Socio-Economic Review and Outlook  2018

���� !!H� ���
�������
��� ���
��� ��� ��
�&
������
���������������� ������� ��� ��
�
���� ����������

���� ������� ����
�����������
���������
����������������23 As has been the case in South Africa, the effects of rainfall shortages 
������
����������������
���
��!!H�
�������������������������������%�����
������
���������
��
������
�����������
��������������������
���
�����
�����
��%��������
��+���������
�����

Figure 1.6: SSA Growth in Agriculture Value Added, GDP and GDP per Capita, 2003-2016

Source: World Bank, 2017
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Figure 1.7: Share of Sectoral Employment and Growth in Agricultural Employment in SSA, 2001-2017g p y g p y

Source: International Labour Organisation (ILO), 2017
Note: # estimate

23  IMF (2017). Regional Economic Outlook – Sub Saharan Africa Fiscal Adjustment and Economic Diversification. Washington, D.C.
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24 IMF (2017). Regional Economic Outlook – Sub Saharan Africa Fiscal Adjustment and Economic Diversification. Washington, D.C.
25 FAO measures the prevalence of moderate or severe food insecurity based on the Food Insecurity Experience Scale (FIES). The FIES provides estimates of the share of people or 

households who experience difficulties in obtaining food at different levels of severity. The data is collected through direct interviews.
26 FAO (2017). Regional Overview of Food Security and Nutrition in Africa. The challenges of Building Resilience to Shocks and Stresses. Ghana: ACCRA.
27 FAO (2017). Regional Overview of Food Security and Nutrition in Africa. The challenges of Building Resilience to Shocks and Stresses. Ghana: ACCRA.
28 Statistics South Africa. (2017). 2014-15 Living Condition Survey. Living Conditions of Households in South Africa. Pretoria: South Africa.
29 On 25 September 2015, the United Nations General Assembly formally adopted the 2030 Agenda for Sustainable Development which sets out a new set of global goals known as 

the SDGs. The 17 SDGs and 169 associated targets build on the 8 goals and 18 targets of the MDGs but are wider in scope and more ambitious. They focus on five themes: people, 
planet, prosperity, peace and partnership.

30 United Nations. (2017). Transforming Our World: The 2030 Agenda for Sustainable Development. New York City
31 FAO. (2017). Food and Agriculture: Key to Achieving The 2030 Agenda for Sustainable Development. Accessed (05 December 2017): www.fao.org
32 Food and Agriculture Organization. (2017). Agriculture in Sub-Saharan Africa: Prospects and Challenges for the next decade. Ghana: ACCRA
33 New Partnership for Africa’s Development (NEPAD). (2017). Comprehensive Africa Agriculture Development Programme. (Accessed 01 December 2017): www.NEPAD.org
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The effects of drought are continuing to fade and food prices are moderating in most SSA countries including 
South Africa. The IMF estimates that SSA’s economic growth increased to 2.7 per cent in 2017 from 1.4 per 
cent in 2016.34��������%������������������
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also poses downside risks to the outlook in the region. Excluding these two countries, however, SSA is estimated 
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1.5  The Aftermath of Commodity Price Shocks in SSA: Implications for the 

Macroeconomy and Social Progress
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cent of the countries in the region. The greatest reliance is on oil exports, which account for up to 80 per cent of 
oil exporting countries’ GDP.36 These countries include Equatorial Guinea, the Democratic Republic of Congo, 
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Democratic Republic of Congo, Botswana, Namibia, Zimbabwe, Mali, Sierra Leone and South Africa.
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Figure 1.8: Global Commodity Price Index, 2011-2017g y

Source: IMF, 2017 

34 IMF. (2017). World Economic Outlook, October 2017. Washington, DC.  
35  Farmers Weekly (2017). Western Cape Droughts Knock Effect South Africa Economy. (Accessed 05 December 2017): www.farmersweekly.co.za 
36  IMF (2017) Regional Economic Outlook of October 2017. Washington, D.C
37  IMF (2017). Regional Economic Outlook of April 2017. Washington, D.C
38  IMF. (2017). Regional Economic Outlook of October 2017. Washington DC
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projects. 

Table 1.1: Summary of Selected Macroeconomic Indicators in the Top Three Oil and Metal Exporting Countries in SSA, 2014-2016 

Oil-Exporting Countries      
 (% of GDP)

2014 2015 2016
EG Congo Angola EG Congo Angola EG Congo Angola

GDP Growth Rate -0.7 6.8 4.8 -9.1 2.6 3.0 -9.7 -2.8 -0.7

Government Revenue 24.4 40.7 35.3 28.8 30.4 27.3 18.7 32.3 18.7

Government Debt 11.0 46.8 40.7 28.1 96.3 65.4 38.4 114.9 75.8

Current Account -4.3 -11.6 -3.0 -17.7 -42.9 -10.0 -10.5 -70.1 -5.1

Fiscal Balance -10.5 -47.8 -6.6 -13.7 -125.0 -3.3 -9.9 -36.7 -5.0

Metal-Exporting Countries (% of 
GDP)

2014 2015 2016
DRC Botswana Zambia DRC Botswana Zambia DRC Botswana Zambia

GDP Growth Rate 9.5 4.1 4.7 6.9 -1.7 2.9 2.4 4.3 3.4

Government Revenue 18.6 38.4 18.9 16.8 31.3 18.7 11.9 31.9 18.2

Government Debt 17.5 17.4 31.2 16.1 16.4 55.2 16.7 15.5 51.2

Current Account -4.8 15.4 2.1 -3.9 7.8 -3.9 -3.4 11.7 4.4

Fiscal Balance 4.1 6.2 -5.7 3.1 -8.1 -9.3 0.5 -2.1 -5.8

Source: IMF, 2017
Note: EG = Equatorial Guinea, Congo = Republic of Congo and DRC = Democratic Republic of Congo
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South Africa is also a net exporter of metals, although it does not feature in the top three metal exporting 
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Malabo Declaration. 

39  World Bank. (2017). Commodity Market Outlook October. Washington, D.C.    
40  National Treasury. (2017).2016 Budget Review Pretoria. South Africa
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In South Africa, the outcome of the African National Congress (ANC) elective conference in December 2017 was 
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indicated in the National Development Plan (NDP) Vision 2030. On the downside, government debt is expected 
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Overall, given the current unfavourable economic and political climate in SSA, despite favourable global economic 
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prospects.

1.6  Conclusion

The global economic growth outlook remains positive and is estimated to have reached 3.7 per cent in 2017 and 
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However, the favourable global growth outlook is expected to have positive spill-over effects on emerging market 
economies through increased trade and other activities. For South Africa, the improved global growth presents an 
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one of the main drivers of economic growth in those quarters. Overall, South Africa’s growth is expected to 
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sustained. In response to improved oil prices and agricultural production, economic growth in SSA is expected to 
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41  National Treasury. (2017). Medium Term Budget Policy Statement. Pretoria: South Africa.
42  National Treasury. (2018).2018 Budget Speech. Pretoria. South Africa
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Chapter 2: South Africa: Economic 

Review

2.1 Introduction
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(IMF) expects global growth to have accelerated to 3.7 per cent in 2017 from 3.2 per cent in 201643 and sees it 
increasing to 3.9 per cent in 2018. However, as shown in Chapter 1, the global outlook remains vulnerable to 
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government expenditure has an unfavourable effect on domestic demand, investment and job creation. 
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43  International Monetary Fund. (2017). World Economic Outlook January 2018 Update: Brighter Prospects, Optimistic Markets, Challenges Ahead. Washington, D.C.
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2.2 Domestic Economic Developments
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some hope as prices were expected to increase and the effect of drought to subside. Despite this, South Africa’s 
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expected to have improved to 0.9 per cent.

Figure 2. 1: GDP Growth, SAAR: South Africa and World, 1990-2018

Source: IMF, 2017
Note: # indicates estimates and * indicates forecast.
SAAR stands for Seasonally Adjusted Annualised Rate.
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Committee (MPC) meeting, the SARB estimated that economic growth would improve to 1.4 in 2018 and 1.6 
per cent in 2019. 

2.2.1  Key Performance Sectors 

Post-1994, South Africa’s economic growth rate peaked at 5.6 per cent in 2006. The main contributor was the 
����
�������������������
��������������������
���������
�����H�����������������������������������
�
���������+��
�����
���
�����������
����������%�
��
��
���������
������������������
�����������
��������q=�����������
��������*������

44  National Treasury. (2018). National Budget Speech 2018. Pretoria
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Figure 2. 2: Sector Contributions to GDP Growth, 1996-2016

Source: Stats SA, 2017
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growth. Overall, the rate of economic growth fell to 0.3 per cent in 2016 from 1.3 per cent in 2015.
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2.2.2  Household Consumption
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45  Chamber of Mines. (2017). Mining Matters. Quarterly Update. Johannesburg.
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Figure 2. 3: Growth in FCEH and CCI, 1990-2016g

Source: BER & SARB, 2017

Growth in FCEH slowed to 0.8 per cent in 2016 from 1.7 per cent in 2015. Amongst the components of FCEH, 
spending on services increased, whilst growth in spending on semi-durable and non-durable slowed. 46 Spending 
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Figure 2. 4: Retail Trade Sales and Growth in Credit Extension, 2003-2016

Source: Stats SA & SARB, 2017

Retail sales trends also show that household consumption expenditure has been under strain.  Growth in retail 
trade sales has declined since 2012, standing at 1.7 per cent in 2016. Growth in credit extension has also been 
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46  SARB. (2017). Quarterly Bulletin’s Online Statistical Query Database. (Assessed on 28 December 2017): www.resbank.co.za.
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to have provided consumers with some relief. The SARB estimates growth in household consumption to have 
averaged 1 per cent in 2017 and that it will increase to 1.1 per cent in 2018 and 1.4 per cent in 2019.

2.2.3 Government Expenditure
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accounts for about 20 per cent of South Africa’s GDP. Growth in FCEG depends on growth in government 
revenue which is also a function of economic growth. Subdued economic growth has a negative impact on 
[^"V�������������������
�������
��������������'�������
�����
�
�������������������
�����������
��[^"V���_�����
�������������
�������
����'�������
����������������������������+���

�������������
���*����
������
��������
declining revenue collection. 

H�������������
�����<=5z&5>������
�������%��������
��������������������
��������
�����������
���������q=��
��
���
South African Rand (ZAR).47� � ��
��������
��������
������ ���������
��� 
�� ��*� �������
��%� ��_���
��� ������������

�� 
��������������
�
�����������
������������48 In the 2017 MTBPS, the revenue shortfall was revised up to 
�H#;=�>��
��
��%�����������������������
�
����
��������������
����
�<==?�������������������������
�������������
also been revised upwards, from 3.1 per cent of GDP to 4.3 per cent for 2017-18.49 In the 2018-19 Budget 
!�����%������������������
�����������
��������H#`>�<��
��
���
�������������������
��������
���������H#;=�>��
��
���
���
������
������<=5z�Q��C!%��������������
��������������
����
�<==?����������������������������
������������������
been revised down, from the 4.3 per cent of GDP in the 2017 MTBPS to 3.6 per cent for 2017-18, it is further 
�����������������������q�;�������������<=<=&<5��50

Figure 2. 5: Growth in FCEG and Gross Total Government Debt as Percentage of GDP, 1990-2016

Source: SARB, 2017
Note: FCEG stands for Government Consumption Expenditure
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47  National Treasury. (2017). National Budget Speech 2017. Pretoria
48  National Treasury. (2017). National Budget Speech 2017. Pretoria
49  National Treasury. (2017). National Medium-Term Budget Policy Statement Speech 2017. Pretoria
50  National Treasury. (2018). National Budget Speech 2018. Pretoria.



18

Socio-Economic Review and Outlook  2018

@���
�
��� �������� �������
��� ��������� ����������� �
��� �

������ ���
����� ^���
������ ��� ������ ������
���
���

�����������%���������������������
���%��������
�
���������������
����
������������������������������������
���
�������%�
��������������
�������������+��������
��������
����������%������������������
��D���
������
��������
�����
����������
��������
�����������
���������
������
��
��������������������+����������
��������������
�������
�*����
��������
�����������������51�H������������
��%�������'
����������������
�
�������
���������������������
to more credit rating downgrades, further entrenching low economic growth. The SARB projects government 
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2.2.4 Investment 
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invest in economies with a stable economic and political outlook.
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Figure 2. 6: Growth in GFCF and BCI, 1990-2016

Source: BER & SARB, 2017
BCI stands for Business Confidence Index
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51  South African Reserve Bank. (2017). Monetary Policy Review October 2017. Pretoria
52  Business and Management Review. (2012). Impact of Investment Activities on Economic Growth In Pakistan. Accessed (12 January 2018) at www.businessjournalz.org.
53  South African Reserve Bank. (2017). Monetary Policy Review October 2017. Pretoria
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Figure 2. 7: Growth in GFCF by Public Corporations, General Government and Private Enterprises, 1990-2016

Source: SARB, 2017
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with major projects such as Eskom’s new power stations nearing completion and the absence of similar new 
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2.3 Labour Market Developments
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54  South African Reserve Bank. (2017). Monetary Policy Review October 2017. Pretoria.
55  Statistics South Africa. (2017). Poverty Trends in South Africa: An Examination of Absolute Poverty Between 2006 and 2015. Pretoria.
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Table 2.1: South Africa’s Labour Profile in Thousands, 2008-2016

 

Working-age 
Population, 15-64 

Years

Labour Force Employed Official Unemployed Not Economically 
Active

2008 31 765 18 831 14 585 4 246 12 934

2009 32 360 18 597 14 194 4 403 13 763

2010 32 958 18 352 13 788 4 564 14 606

2011 33 563 18 706 14 070 4 636 14 857

2012 34 175 19 200 14 425 4 775 14 975

2013 34 790 21 085 14 866 4 886 15 038

2014 35 410 20 216 15 146 5 070 15 194

2015 36 035 21 085 15 741 5 344 14 950

2016 36 669 21 533 15 780 5 753 15 136
Source: Stats SA, 2017

The table above shows that the total working-age population rose between 2008 and 2016, with the labour 
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Figure 2. 8: Employment Growth by Sector, 2015-2017

Source: Quantec Easy Data, 2017

Note: 2017 includes data until the third quarter. 
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56  The Presidency, Republic of South Africa. (2012). National Development Plan 2030 Our Future - Make It Work. Pretoria.
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construction, mining and agriculture.

Figure 2. 9: Share of Employment by Skills Level, 2008-2016

Source: Quantec Easy Data, 2017

Figure 2.9 shows that the largest percentages of the workforce are semi- and low-skilled and that these 
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Figure 2. 10: Official and Expanded Unemployment Rates, 2008-2016

Source: Stats SA, 2017

57  Statistics South Africa. (2017). Electricity Infrastructure Dominates Capital Spending. Accessed (6 February 2018) at www.statssa.gov.za
58  According to 2016 data from Easy Data Quantec Research.
59  The Presidency Republic of South Africa. (2012). National Development Plan 2030 Our Future - Make It Work. Pretoria.
60  Statistics South Africa. (2017). Quarterly Labour Force Survey Quarter 3: 2017. Pretoria.
61  The expanded definition of the unemployment rate includes discouraged work seekers. The official definition excludes them.
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Table 2.2: Official Unemployment Rate by Age Group, 2010-2017

Age Group 2010 2011 2012 2013 2014 2015 2016 2017

15-19 64,5% 63,9% 63,5% 62,6% 62,0% 60,2% 64,7% 63,5%

20-24 49,3% 48,3% 50,1% 50,0% 50,0% 48,8% 51,8% 52,9%

25-29 33,7% 34,9% 34,3% 33,4% 34,1% 34,5% 36,3% 38,0%

30-34 24,6% 24,8% 24,7% 24,8% 26,0% 25,8% 27,0% 28,0%

35-39 20,3% 19,3% 19,5% 20,2% 20,6% 21,3% 23,0% 23,7%

40-44 14,3% 16,5% 16,5% 16,7% 17,3% 17,5% 19,0% 20,8%

45-49 13,5% 13,6% 13,9% 14,0% 14,6% 15,4% 15,8% 16,8%

50-54 11,4% 11,4% 11,4% 11,2% 11,8% 12,3% 13,5% 15,0%

55-59 9,0% 7,6% 8,1% 9,4% 9,3% 10,3% 10,9% 12,0%

60-64 4,1% 2,4% 4,0% 3,2% 3,4% 4,4% 4,0% 4,3%
Source: Quantec Easy Data, 2017
Note: 2017 includes data until third quarter
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62 Demographic transition refers to changing patterns of fertility, mortality and population growth rates as societies move from one demographic stage to another. During the first phase of 
the transition, birth rates remain high, death rates fall and the population grows rapidly. In the second phase, birth rates start to decrease, population growth rates decrease and there is 
a concentration of older age groups.
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Figure 2. 11: Exports, Imports and Current Account, 2010-2016

 Source: SARS & SARB, 2017

In 2016, exports grew faster than imports and this rate is expected to have continued in 2017 although at a 
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Figure 2. 12: Balance on Current Account and Its Ratio as % of GDP, 2000-2016

Source: SARB, 2017

63  South African Reserve Bank. (2017). Monetary Policy Review October 2017. Pretoria
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Figure 2. 13: Headline and Food Inflation, 2009-2017

Source: IRESS, 2017
Note: # indicates estimates
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the ZAR exchange rate.65

64  South African Reserve Bank. (2017). Monetary Policy Review October 2016. Pretoria.
65  South African Reserve Bank. (2017). Statement of the Monetary Policy Committee 23rd November 2017. Pretoria
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2.6 Conclusion
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On a positive note, improved global economic prospects will give impetus to domestic economic growth through 
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Chapter 3: Provincial Economic Review 

3.1 Introduction
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Section 3.2 below looks at economic developments in the province, focusing on components of GDP from the 
production and expenditure sides, and also examines labour market developments. Section 3.3 focuses on the 
economic and labour market situation in the province’s municipalities. Section 3.4 gives information about some 
�
��������'���
����������������������������
�����
�
�����������������
���+����������������������
������

3.2 Gauteng Economic Developments 
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3.2.1 GDP Growth Rate by Sector
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Figure 3. 1: Sectors Contribution to Gauteng’s Economic Growth, 2000-2018

Source: Quantec Easy Data, 2017
Note: * indicates estimates
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66  PWC. (2017). Balancing Resilience and Growth. South Africa – Major Banks Analysis.  Johannesburg. 
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Figure 3. 2: Sectors’ Shares of GDP: Gauteng and South Africa, Q3 2017  

Source: Quantec Easy Data 2017
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will start to pick up pace in 2019 with growth of 1.6 per cent, rising to 2.4 per cent in 2020.

3.2.2 Household Consumption Expenditure

At a national level, household consumption expenditure accounts for about 60 per cent of GDP. It is therefore 
an important determinant of economic growth. Given that Gauteng makes up over 35 per cent of the national 
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67  Statistics South Africa. (2015). General Household Survey 2015. Pretoria.
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Figure 3. 3: Household Consumption Expenditure Patterns: Gauteng, 1997-2016

Source: IHS Markit Regional eXplora, 2017
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68  Gauteng City Region Observatory. (2015). Quality of Life Survey 2015. Johannesburg.
69  High indebtedness amongst higher income group households can be expected as they are more likely to be in debt due to asset investments.
70  Statistics South Africa. (2017). Living Conditions of Households in South Africa. An Analysis of Household Expenditure and Income Data using the Living Conditions Survey 2014/15. Pretoria.
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Figure 3. 4: Growth in Total Fixed Investment and GDP-R, 2005-2016

Source: Quantec Easy Data, 2017
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Figure 3. 5: Fixed Investment as a Percentage of GDP-R, 2005-2016

Source: Quantec Easy Data, 2017
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71  National Planning Commission. (2012). The National Development Plan 2030. South Africa: Pretoria.
72  National Planning Commission. (2012). The National Development Plan 2030. South Africa: Pretoria.
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Figure 3. 6: Growth in Fixed Investment Spending by Sector, 1994-2016

Source: Quantec Easy Data, 2017
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Figure 3. 7: Capital Investment, Number of Projects and Jobs Created, 2013-2017
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Source: FDI intelligence from the Financial Times, obtained through GGDA, 2017
Note: Data for 2017 is to October

73  BizCommunity. (2017). Gauteng can be the FDI Hub of Africa. (Accessed 19th December 2017): www.bizcommunity.com.
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total capital investment of ZAR115.9 billion and resulted in the creation of 24 400 jobs. Over 80 per cent of 
the projects were new investments, 11.3 per cent were expansions and 1.9 per cent were co-location74 projects.

Figure 3. 8: Average FDI by Sector, 2013-17
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74 Co-location facilities provide equipment, space, physical security, storage and networking equipment, amongst other things, which are available to businesses for rental. A business can also rent servers and 
other computing hardware.
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Figure 3. 9: Employment Growth and Official Unemployment Rate, Q1 2010-Q3 2017

Source: Quantec Easy Data, 2017
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Figure 3. 10: Employment Growth by Sector, 2015-2017

Source: Quantec Easy Data, 2017
Note: Data for 2017 is until the third quarter

75  Quantec Research. (2017). EasyData Regional Database. Pretoria.
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 Figure 3. 11: Unemployment Trends in Gauteng, 2016

Source: Quantec Easy Data, 2017.
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Through its TMR and Tshepo 500 000 programmes, Gauteng Provincial Government (GPG) remains committed 
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3.3 Municipality Economic Developments

3.3.1 GDP Growth Rate by Sector
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Figure 3. 12: Sectors’ Contribution to GDP Growth of Metros, 1997-2017

Source: IHS Markit Regional eXplora, 2017.
Note: # indicates estimates.

76  Gauteng Provincial Government. (2018). State of the Province Address Delivered by Gauteng Premier David Makhura. Gauteng Provincial Legislature. Johannesburg.
77  Gauteng Provincial Government. (2018). State of the Province Address Delivered by Gauteng Premier David Makhura. Gauteng Provincial Legislature. Johannesburg.
78  Office of the Premier. (2017). Tshepo 1million. Programme Taking Points. Johannesburg.
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In 2017, growth in the CoE is estimated to have slowed to 0.4 per cent, resulting from a decline in output in the 
manufacturing and trade sectors.

A similar pattern prevails in the CoT where growth slowed to 1 per cent in in 2016 compared with 2.2 per cent 
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In contrast, GDP growth in the CoJ increased in 2016, from 1.1 per cent in 2015 to 1.3 per cent. Growth 
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Figure 3. 13: Sectors’ Contribution to GDP Growth of the District Municipalities, 1997-2017

Source: IHS Markit Regional eXplora, 2017.
Note: # indicates estimates
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in 2016, down from 0.8 per cent in 2015, and is estimated to have increased to 0.3 per cent in 2017. 

79  In 2016, the CoJ had a GDP of around ZAR480 billion and contributed about 16 per cent to the national economy; the CoE and the CoT contributed approximately 7 and 10 per cent respectively.
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The province’s districts, with their smaller economies and populations, attract less investment than do the metros. 
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whilst strengthening and revitalising the dominating sectors in the Sedibeng region (see Section 3.4 for detailed 
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3.3.2 Household Income and Expenditure

����������������
������������
��V�������
���
����
��
�������������
������������������������������������H#=�
~��H#>y�===����������$80�������������������������������(��5??y%������������
�������������
�������������
���
����������
���������y?�����������
������������������
�����������������<=5y%���
������
����������������*
�������
`=�����������!
�
�����%�
�������
���
���������������
�����
���������������������
����
���������z;�����������
�������
households in 1996 to about 48 per cent in 2016. These improvements can be attributed to the better economic 
environment post-1994 which enabled job creation and business opportunities.

Figure 3. 14: Growth in Real Household’s Disposable Income: Metros and Districts, 1997-2016

Source: IHS Markit Regional eXplora, 2017.
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contracted in the CoT although it increased in the CoE and the CoJ. Amongst the districts, growth in disposable 
income increased in the West Rand but decreased in Sedibeng in 2016. In municipalities where growth in real 
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There is a close relationship between household income and expenditure. The IHS Markit’s Regional eXplora 
database shows that growth in annual total expenditure accelerated in municipalities where real disposable 
income increased and that it slowed in municipalities where there was a drop in disposable income growth. In 
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3.7 per cent in 2015. In the same period, CoT total annual expenditure slowed to 3.6 per cent from 4.4 per cent. 
There were similar trends in the districts. The West Rand experienced annual growth in total expenditure of 9.2 
per cent in 2016, up from 5.9 per cent in 2015. In Sedibeng in the same period, total annual total expenditure 
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80  BusinessTech. (2016). How South Africa’s Super-Rich Spend their Cash vs the Poor. (Accessed on 6 January 2018): www.businesstech.co.za/news/banking.
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Figure 3. 15: Share of Annual Household Expenditure by Category, 2015-16
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Source: Quantec Easy Data, 2017 (based on Stats SA’s latest available Income and Expenditure survey).
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81  This category includes items such as housing rental, owners’ equivalent rent, maintenance & repairs, water and other services, electricity and other fuels.
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3.3.3 Labour Market Developments
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Figure 3. 16: Growth in Employment and the Unemployment Rate: Metros, 1997-2016

 
Source: IHS Markit Regional eXplora, 2017.
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Figure 3. 17: Growth in Employment and the Unemployment Rate: Districts, 1997-2016

 
Source: IHS Markit Regional eXplora, 2017.
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in Chapter 4).

Figure 3. 18: Unemployment Rate by Race and Share of Unemployment by Age Group, 201682
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82  Data for Figures 3.18 and 3.19 were available for the metro municipalities but not for district municipalities. 
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Figure 3. 19: Share of Unemployment by Skills and Education Levels, 2016
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3.4  Activities Driving Economic Opportunities in the Gauteng Development Corridors

In the 2015 State of the Province Address (SoPA), Gauteng Premier, Honourable David Makhura announced 
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initiative falls under the broader GPG programme of TMR which is aligned with the NDP: Vision 2030. The 
projects relating to the corridors are a collaborative effort between national, provincial and local governments, 
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sustained economic growth, infrastructure development and jobs.84

The corridors are the Central, Eastern, Northern, Western and the Southern Development Corridors. This section 
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developing them.85

3.4.1 The Central Corridor
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When it opened, it was estimated that 4 500 jobs had been created.90 

83  Office of the Premier. (2016). Speech: State of the Province Address by Gauteng Premier Honourable David Makhura. Gauteng Provincial Legislature. Johannesburg. 
84  Gauteng Provincial Government. (2016). Progress Report on the Implementation of the TMR Report. Johannesburg.
85  The analysis is based on the various reports and presentations available and accessible at the time of the research. It may not include all of the work and initiatives that have been done to date. 
86  Gauteng Infrastructure Financing Agency. (2017). Kopanong Precinct Project. (Accessed 09 January 2018): http://gifa.co.za/portfolio-view/kopanong-precinct-project/
87  Office of the Premier. (2016). Speech: State of the Province Address by Gauteng Premier Honourable David Makhura. Gauteng Provincial Legislature. Johannesburg.
88  Dragon Construction. (2018). Steyn City. (Accessed on 10 January 2018): http://www.dragonconstruction.co.za/Projects/steyn-city/
89  Office of the Premier. (2016). Speech: State of the Province Address by Gauteng Premier Honourable David Makhura. Gauteng Provincial Legislature. Johannesburg.
90  Business Report. (2016). Mall of Africa is Growth Catalyst. (Accessed on 10 January 2018): https://www.iol.co.za/business-report/economy/mall-of-africa-is-growth-catalyst-2015533
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3.4.2 The Eastern Development Corridor

The Eastern Development Corridor is located around the CoE, the hub of manufacturing, logistics and transport 
industries. The largest project is the establishment of the Aerotropolis, aimed at revitalising manufacturing, 
aviation, transport and logistics industries linked to the OR Tambo International Airport.91 The Aerotropolis 
Master Plan has been approved. Other projects in which implementation has begun include:
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Aviation Simulation and Training Centre and the Green Reef Development.92 Together, these projects are 
estimated to cost ZAR102 billion.

3.4.3 The Northern Development Corridor
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markets. Towards the end of 2017, the car manufacturer announced a further ZAR160 million investment 
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estimated to have created an additional 1 200 jobs.
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3.4.4 The Southern Development Corridor

This development corridor is centred on the Sedibeng district in the Vaal area. The goal is to fuel the creation of 
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 • In 2017, an advertisement for a tender to appoint a service provider to design and project-manage the 
refurbishment and upgrading of the Vereeniging Fresh Produce Market was issued.97 The refurbishment of 
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91  Office of the Premier. (2016). Speech: State of the Province Address by Gauteng Premier Honourable David Makhura. Gauteng Provincial Legislature. Johannesburg.
92  Office of the Premier. (2016). Speech: State of the Province Address by Gauteng Premier Honourable David Makhura. Gauteng Provincial Legislature. Johannesburg.
93  Business Report. (2017). BMW Adds to its R6 billion Rosslyn Plant Investment. (Accessed on 10 January 2018): www.iol.co.za/business-report
94  Business Report. (2017). Ford Invest R3 billion for Production Expansion in SA. (Accessed on 10 January 2018): www.iol.co.za/business-report/
95  The BPO park will include a training academy, incubation centre, accommodation rooms, crèche, clinic and recreational facilities.
96  Global Africa Network. (2017). Property Development and Facilities Management Opportunity in BPO Sector. (Accessed on 10 January 2017): www.globalafricanetwork.com
97  SA-Tenders. (2017). Appointment of a Service Provider for the Proposal to Plan, Design, and Project Manage the Refurbishment and Upgrading of the Vereeniging Fresh Produce Market. (Accessed on 10    

 January 2018): www.sa-tenders.co.za/content
98  Office of the Premier. (2016). Speech: State of the Province Address by Gauteng Premier Honourable David Makhura. Gauteng Provincial Legislature. Johannesburg.
99  Office of the Premier. (2016). Speech: State of the Province Address by Gauteng Premier Honourable David Makhura. Gauteng Provincial Legislature. Johannesburg.
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3.4.5 The Western Development Corridor

The Western Development Corridor is located in the West Rand district and is earmarked to create new 
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Western Corridor will be Lanseria Airport and the Maropeng World Heritage Site.
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Premier indicated that the GPG public procurement spend on township businesses has risen from ZAR600 million 
in 2014 to ZAR17 billion in 2017, whilst the number of township enterprises doing business with government has 
increased from 642 to 4 182 during the same period.105
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3.5 Conclusion

The rate of economic growth in the province is estimated to have decreased in 2017 to 0.3 per cent from 0.8 per 
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In line with the overall performance, economic growth in the province’s municipalities has decelerated. In the 
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100  Office of the Premier. (2016). Speech: State of the Province Address by Gauteng Premier Honourable David Makhura. Gauteng Provincial Legislature. Johannesburg.
101  Property24. (2016). R6.2 billion Leratong City Housing and Mixed-used Development. (Accessed 10 January 2018): www.property24.com/articles
102  City Press. (2017). The R11bn Revitalisation Programme on Track in Randfontein. (Accessed 31st January 2018): www.city-press.news24.com/News
103  Office of the Premier. (2016). Speech: State of the Province Address by Gauteng Premier Honourable David Makhura. Gauteng Provincial Legislature. Johannesburg.
104  Gauteng Provincial Government. (2018). State of the Province Address Delivered by Gauteng Premier David Makhura. Gauteng Provincial Legislature. Johannesburg.
105  Gauteng Provincial Government. (2018). State of the Province Address Delivered by Gauteng Premier David Makhura. Gauteng Provincial Legislature. Johannesburg.
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0.1 per cent in 2016 but is expected to have improved to 0.3 per cent in 2017.
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households have been using savings for consumption or have been borrowing to meet expenditure. Except in the 
CoE, CoJ and West Rand, there was also subdued growth in disposable income in the province’s municipalities.  

It is not expected that household consumption expenditure will have increased in 2017, with the performance of 
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Chapter 4: Socio-Economic Review

4.1  Introduction
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4.2  Socio-Economic Analysis of Gauteng and South Africa
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4.2.1  Population Dynamics
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from 1.2 per cent in 2002-2003 to 1.6 per cent in 2016-2017. With 14.3 million people, Gauteng’s population 
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international migration are important demographic factors shaping the age structure and distribution of the 
province’s population and have implications for social outcomes.

106  IHS Markit. (2018). Regional eXplorer Database. (Assessed 23 January 2018): www.globalinsight.co.za.
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Figure 4. 1: Mid-Year Population Estimates: Gauteng and South Africa, 2002-2017g p g

   
Source: Statistics South Africa, 2017
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Figure 4. 2: Population Structure: Gauteng and South Africa, 2016

Source: IHS Markit Regional eXplorer, 2017
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107  Statistics South Africa. (2017). Mid-year population estimates, 2017. Pretoria.
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4.2.2 Development Indicators

Development indicators are tools with which regions can track progress towards their developmental objectives. 
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rank regions into four tiers of human development. The HDI was created to emphasise that people and their 
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Figure 4. 3: Human Development Index and GDP-R per Capita: South Africa and Provinces, 2016g p p p

Source: IHS Markit Regional eXplora, 2018
Note: GP = Gauteng, WC = Western Cape, SA = South Africa, NC = Northern Cape, FS = Free State, NW = North West, MP = Mpumalanga, KZN = KwaZulu-Natal, LP = Limpopo and EC = Eastern Cape.

Figure 4.3 shows the relationship between the HDI and GDP-R per capita for 2016, with a strong positive 
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with low GDP-R per capita and HDI and in those with the highest combination of these variables. Amongst the 
provinces, Gauteng had the highest GDP-R per capita. Its HDI was second highest, after that of the Western 
Cape, with these two provinces having the highest human development and GDP per capita scores. In terms of 
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108  Statistics South Africa. (2017). Quarterly Labour Force Survey (QLFS), Quarter 3:2017. Pretoria. 
109  The absorption rate measures the proportion of the working-age population that is employed. 
110  The labour force participation rate measures the proportion of the working-age population that is either employed or unemployed.
111  United Nations. (2015). The Millennium Development Goals Report 2015. (Accessed 30 January 2018): www.un.org
112  Statistics South Africa. (2017). Mid-year population estimates, 2017. Pretoria
113  United Nations Development Programme. (2016). Human Development Index. (Accessed 20 December 2018): www.undp.org
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Health Indicators
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to a number of positive changes. 

Figure 4. 4: Average Life Expectancy at Birth: South Africa and Gauteng, 2001-2016

Source: Stats SA, 2017
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114  Gauteng Provincial Government. (2018). State of the Province Address Delivered by Gauteng Premier David Makhura. Gauteng Provincial Legislature. Johannesburg
115  Statistics South Africa. (2015). Life Expectancy Continues to Rise as South Africa’s Population Breaks 54 Million. (Accessed 23 January): www.statssa.gov.za. 
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Figure 4. 5: AIDS Deaths Estimates: South Africa and Gauteng, 2000-2020 

Source: IHS Markit Regional eXplora, 2017
Note: # indicates estimates and * forecasts.
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these decreases and are a result of government’s efforts to improve human development through healthcare.
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<=5>&5?������
����������H����������
��
��������%����������
����
���������������������
���;?�<�����������
�����
���������������������<�����������
�����
��
���V@C�
������<=5z&5>������
�������$�120

As the 2017 Budget Review indicated, 121 efforts are being made to reduce personnel costs at national and 
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mandated social rights, including healthcare.

116  National Treasury. (2017). The National Budget Review. Pretoria.
117  National Treasury. (2017). The National Budget Review. Pretoria.
118  National Treasury. (2017). The National Budget Review. Pretoria.
119  Gauteng Provincial Treasury. (2017). Estimates of Provincial Revenue and Expenditure 2017. Johannesburg.
120  National Treasury. (2018). The National Budget Review. Pretoria.
121  National Treasury. (2017). The National Budget Review. Pretoria.
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Educational Attainment
The structure of South Africa’s labour market does not align well with national and provincial government’s aim 
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Figure 4. 6: Highest level of Educational Attainment: People Aged Above 20 Years, South Africa and Gauteng, 2016

Source: IHS Markit Regional eXplorer, 2017

H�����������


�������������
���������%�V��������������������
����
�?�5��
��
��������������<=��������[
�����
`�y�����������%����
�����������
��V������%������������
��������
����
�������������
����������
��D���
����
�������
�
������������H
�
���������^��������������������
������{�
�������H�
����������
�����������)��
������%�5<�<�
����������
������������
���
����
������������������������������
����������
�������������
���5z�>����������
��
Gauteng. Amongst the population groups, 37 per cent of Whites, 22 per cent of Asians, 9.2 per cent of Africans 
����>�;�����������
�^����������������������������
����������
����

���������
����;<�<���������$��������������������
�%��
�����������
������`z�>���������$��������
���������
�����
���
����
�������	
�������������������<=������%�z�<��
��
�������H
�
����%��
�����������̀ y�q�������������������������
matric compared with in 79.4 per cent of Whites, 73.6 per cent of Asians and 52.2 per cent of Coloureds. 

C�������� 
��<=5;���� ���������������� ���� �������� ����
��� 
��� 
�����
�����������
����������� ��
�� 
����� 
���� ����



53

Socio-Economic Review and Outlook  2018

�����
�������������������������� ��� ����������
� ����
����������
������������

������� �������������� 
�������������
middle-income households face in accessing it.122 In response to the students’ call for free education, in the 
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with evidence-based recommendations on which it could base decisions about a suitable funding formula for 
higher education.123 
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Figure 4. 7: Gini Coefficient: Population Groups: South Africa and Gauteng, 1996-2016 

Source: IHS Markit Regional eXplorer, 2017
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122  OECD. (2018). OECD Economic Surveys:  South Africa 2017. OECD Publishing, Paris.
123  The Presidency. (2017). Release of the Report of Commission of Inquiry into the Feasibility of making High Education and Training Fee-free in South Africa. (Accessed 25 January 2018): www.      

 thepresidency.gov.za.
124  National Treasury. (2018). Budget Review 2018. Pretoria.
125  National Treasury. (2018). Budget Review 2018. Pretoria.
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Figure 4. 8: Percentages of Households by Population Group per Income Category in Gauteng, 2016

 
Source: IHS Markit Regional eXplorer, 2017
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126  World Bank. (2016). Poverty Overview. (Accessed 21 December): www.worldbank.org.
127  Statistics South Africa. (2017). Poverty Trends in South Africa, 2017. Pretoria.
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Figure 4. 9: Share of People below the Food Poverty Line: South Africa and Gauteng, 2006-2016 

Source: IHS Markit Regional eXplorer, 2017
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4.3  Provision of Basic Services
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and/or subsidised services.

Table 4. 1: Access to Household Infrastructure, 2014 and 2016

 South Africa Gauteng

Formal Housing 78.6%  79.7%  

Sanitation 78.9%  90.8%  

Water 83.8%  96.2%  

Electricity 88.5%  86.9%   

Refuse Removal 65.3%  90.0%   
Source: IHS Markit, Regional eXplorer, 2017 
Note: The arrows show growth changes between 2014 and 2016. The red downward pointing arrows show decreases; the green upward pointing arrows show increases.
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128  Statistics South Africa. (2016). What Municipalities say about Service Delivery: The Supply Side Approach. (Accessed 24 January 2018). www.statssa.gov.za.
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4.3  Socio-Economic Analysis of Municipalities

4.3.1 Demographic Indicators
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substantial, over the short to medium term demographic changes tend to be more gradual.129���
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makers to make optimal decisions when developing programmes to improve health, education services and 
infrastructure.  Below are some dominant trends in Gauteng and its metros and districts. 

Figure 4. 10: Population Growth Rate: Gauteng Municipalities, 2002-2017 g p g p

            
Source: IHS Markit Regional eXplora, 2017
Note: # indicates estimate.

During 2016 and 2017, the population growth rates of the district municipalities (Sedibeng and West Rand) 
increased but declined in the metros. In all municipalities, the highest increase in population growth rates was 
in 2010. Amongst the metros, the CoJ had a growth rate of 2.3 per cent in 2017 while the CoE had the lowest 
growth at 1.9 per cent. Amongst the district municipalities, Sedibeng had the highest population growth rate, 
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growth rates in all municipalities in 2017 were lower than in 2002. 

129  National Planning Commission. (2017). National Development Plan, Chapter 2: Demographic Trends. Pretoria
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Figure 4. 11: Population Structure: Metros, 2006 and 2016 

Source: IHS Markit Regional eXplora, 2018

The CoE had a population of 3. 5 million in 2016 compared with 2.7 million in 2006, an increase of 26.4 per 
cent. 130 The largest increases were in the female and male populations aged 30-34 and 35-39, with decreases 
among males and females aged 15-24. There was an increase in the populations of female and male children 
aged 00-09.

The CoJ, the metro with the largest population, had a population of 4.9 million in 2016 and 3.6 million in 
2006.131 Between 2006 and 2016, the populations of females and males aged 25-39 increased and there 
were slight decreases in the female population aged 15-19, the male population aged 20-24 and the male 
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their home areas. 

Between 2006 and 2016, the population of the CoT increased from 2.4 million to 3.2 million people, with a 
�
��
������
��������
������������������
��������<;&``���������
�������������
��������<;&q?��������
���������
��������������
�&�
����
����������������������

��
���������
����������
�
����������������������
��������
��
the population of female and male children aged 00-09.

130  IHS Markit. (2018). Regional eXplora Database. 
131  IHS Markit. (2018). Regional eXplora Database. 
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Figure 4. 12: Population Structure: West Rand and its Local Municipalities, 2006 and 2016
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Source: IHS Markit Regional eXplora, 2017
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��
����������
���
������
����������������������
���������5;&<`�
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328 427 in 2006, with the female and male population groups aged 15-24 declining and the female population 
group aged 50-59 increasing. In 2016, the largest population groups were males and females aged 30-34 
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The population of Merafong, which has the smallest population of all the local municipalities, increased from 
192 760 in 2006 to 204 551 people in 2016. Its male population aged 20-49 decreased more than the 
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132  IHS Markit. (2018). Regional eXplora Database. 
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Between 2006 and 2016, the population of the Rand West increased to 265 537 from 237 672, an increase of 
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of labour.  

Figure 4. 13: Population Structure: Sedibeng and its Local Municipalities, 2006 and 2016
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S o u r c e : IHS Markit Regional eXplora, 2017

Figure 4.13 shows the population structures of Sedibeng and its local municipalities in 2006 and 2016. In 2006, 
males and females in the 20-24 age group accounted for the largest single shares of the population, with the 
numbers declining as the ages increased. In 2016, males aged 05-09 and females aged 00-04 made up the 
single largest population groups.
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In Emfuleni in 2016, the single largest group was the 0-4 age group. Overall, there was a decline in the 
populations aged 15-19, 20-24 and 25-29 but an increase in those aged 30-34 and above. 

In Midvaal in 2016, the largest age group was males aged 30-34. The largest female age group was aged 05-
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34. There was an increase in all age groups, with the largest among males aged 30-34.
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4.3.2  Development Indicators
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post-1994.

Figure 4. 14: Human Development and GDP-R per Capita, 2016

 

Source: IHS Markit Regional eXplorer, 2017

Figure 4.14 shows the HDI for Gauteng and its municipalities for 2016. The graph shows a strong positive 
relationship between GDP-R per capita and HDI. At 0.72, HDI was highest in the CoJ which also had the highest 
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the CoJ. Sedibeng had the lowest scores, with a GDP-R per capita of ZAR45 672.1 and an HDI of 0.68.

Health Indicators
@���
�������������%�VCV�����
�������
������������������
�����������
���+�����������������!
��
���������������
�������������� 
�������
��� ������������
�H(@!&����������������{
��� ���� 
����������� 
�� �

���*������������
provincial level (see Figure 4.4), it can be expected that this would also be seen at municipal level.133 Figure 4.15 
below shows the estimated number of AIDS-related deaths in Gauteng and its municipalities between 2006 and 
2016. 

133  More recent data relating to life expectancy at municipality level is not available. It was most recently updated in 2010.
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Figure 4. 15: AIDS-related Deaths Estimates: Gauteng Municipalities, 2006-2016 g g p

 

Source: IHS Markit Regional eXplorer, 2017
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were recorded in 2016 compared with 2 947 in 2015. In Sedibeng, the numbers decreased from 2 938 in 2015 
to 2 474 in 2016.

4.3.3  Educational Attainment
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Figure 4. 16: Highest Level of Education: People Aged Above 20 Years: Municipalities, 2016

Source: IHS Markit Regional eXplorer, 2017

134  National Planning Commission. (2017). National Development Plan, Chapter 9: Improving Education, Training and Innovation. Pretoria.
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percentage in the province. This metro also has the lowest proportion of people (42.1 per cent) who have not 
matriculated. The largest shares of the population who have not matriculated were in the district municipalities, 
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Table 4. 2: Highest Levels of Education: People Aged Above 20 Years: Sedibeng and Its Locals, 2006 and 2016

Level of Education Year Sedibeng Emfuleni Midvaal Lesedi

No schooling 2006 34 758 25 073 3 909 5 776

2016 22 606 15 748 2 820 4 038

Grade 0-2 2006 11 137 8 597 1 099 1 441

2016 11 698 8 546 1 206 1 946

Grade 3-6 2006 57 673 45 890 5 279 6 504

2016 45 677 34 900 4 595 6 182

Grade 7-9 2006 106 326 87 925 8 781 9 621

2016 93 524 72 254 9 959 11 311

Grade 10-11 2006 121 618 100 820 10 795 10 003

2016 163 263 125 657 17 363 20 242

Certificate / diploma without matric 2006 5 228 4 203 570 455

2016 3 805 2 837 543 425

Matric only 2006 142 977 116 201 14 971 11 806

2016 203 619 158 140 25 252 20 226

Matric & certificate / diploma 2006 29 656 24 435 3 116 2 104

2016 42 377 33 668 4 852 3 858

Matric & Bachelor’s degree 2006 13 590 10 420 1 936 1 235

2016 28 559 21 580 4 308 2 671

Matric & Postgrad degree 2006 6 029 4 654 854 521

2016 12 052 9 022 1 664 1 366
Source: IHS Markit Regional eXplora, 2017
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above in Sedibeng and its local municipalities between 2006 and 2016. The number of people in the district 
with no schooling decreased from 34 758 in 2006 to 22 606 in 2016, with the largest decrease (9 325) in the 
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135  Statistics South Africa. (2014). Education is Key to Better Labour Market Outcomes. (Accessed 26 January 2018): www.statssa.gov.za.
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Table 4. 3: Highest Levels of Education: People Aged Above 20 Years: West Rand and its Locals, 2006 and 2016

Level of Education Year West Rand Mogale City Merafong City Rand West 

No schooling 2006 39 837 15 276 12 781 11 779
2016 20 947 8 480 6 238 6 229

Grade 0-2 2006 9 068 3 291 3 102 2 676
2016 9 410 3 589 2 631 3 190

Grade 3-6 2006 66 292 23 439 21 426 21 427
2016 47 280 17 582 13 421 16 277

Grade 7-9 2006 115 699 44 860 34 576 36 263
2016 102 812 41 632 27 342 33 839

Grade 10-11 2006 107 031 45 805 28 518 32 709
2016 142 843 63 472 33 877 45 495

Certificate / diploma without  matric 2006 4 176 2 077 978 1 121
2016 3 112 1 387 875 850

Matric only 2006 129 496 61 379 29 928 38 189
2016 173 644 85 779 33 013 54 853

Matric & certificate / diploma 2006 25 929 14 096 4 969 6 865
2016 32 599 17 074 7 203 8 323

Matric & Bachelor’s degree 2006 11 237 6 616 1 980 2 641
2016 21 103 13 408 3 190 4 506

Matric & Postgrad degree 2006 5 559 3 438 1 018 1 103
2016 9 328 6 614 938 1 776

Source: IHS Markit Regional eXplora, 2017
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4.3.4  Income Inequality
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Figure 4. 17: Gini Coefficient: Gauteng’s Municipalities, 2006 and 2016

Source: IHS Markit Regional eXplorer, 2017

136  Gauteng Provincial Treasury. (2016). Socio-Economic Review and Outcome. Johannesburg.
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Figure 4. 18: Gini Coefficient: Local Municipalities, 2006 and 2016g p

Source: IHS Markit Regional eXplora, 2018
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4.3.5  Poverty Trends
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in 2010 to 22.3 per cent in 2016. 

Figure 4. 19: Shares of People Below the Food Poverty Line: Municipalities, 2006-2016 

 Source: IHS Markit Regional eXplorer, 2017
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between 2006 and 2016, and shows a rising trend in all municipalities over the period. In 2016, there was a 
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(17.3 per cent).  

Figure 4. 20: Shares of People Living Below the Poverty Lines137: Sedibeng Locals, 2006 and 2016
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Source: IHS Markit Regional eXplora, 2017
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137 According to Stats SA (2016), poverty lines capture different degrees of poverty and allow the country to measure and monitor poverty at different levels. The food poverty line measures the number of 
people living below ZAR498 per person per month. The upper-bound poverty line measures those living below ZAR1 077, whist the lower-bound line measures those living below ZAR714 per person per 
month.



66

Socio-Economic Review and Outlook  2018

Figure 4. 21: Shares of People Below Poverty Lines: West Rand Locals, 2006 and 2016
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[
�����`�<5������������������
���������������������������
����
��{����#���+�����������
�
���
�
���
��<==y�����
<=5y��C��������������
���������������
�
���
�
�������
������������<=5y��(��Q������̂ 
��%������������
��������������
����
�������������
���
���������
����5<�q�������������5z�q���������%��
��������������
����
������������������
���������������
���������
������
����Q���
����^
��+����������������������������������������
�Q������^
������#����
West.

4.3.6  Provision of Basic Services

Provision of basic services is an important municipal function, and municipalities have a mandate to ensure 
that the relevant infrastructure is in place and is adequate for providing uninterrupted access to services for 
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Table 4. 4: Access to Household Infrastructure: Municipalities, 2014 and 2016

 Gauteng  CoE CoJ CoT

Formal Housing 79.7%   77.9%   80.6%   80.3%   

Sanitation 90.8%   90.5%   95.3%   83.7%   

Water 96.2%   96.5%   97.5%   94.3%   

Electricity 86.9%    81.8%   89.8 %  88.2%   

Refuse Removal 90.0%  90.2%   93.8% 85.0%   
Source: IHS Markit Regional eXplora, 2017
Note: The arrows show changes between 2014 and 2016. The red downward pointing arrows show declines, while the green upward pointing arrows show increases.
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Between 2014 and 2016, the proportion of households with access to formal housing increased to 77.9 per 
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households with access to refuse removal.  

Table 4. 5: Access to Household Infrastructure: Sedibeng and its Locals, 2014 and 2016

 Sedibeng Emfuleni Midvaal Lesedi

Formal Housing 84.8%   85.7%   81.2%    82.3%   

Sanitation 92.7%   93.5%   88.4%   1.8%   

Water 97.0%   98.1%   91.7%   95.3%   

Electricity 90.8%   92.9%   80.7%   86.9%     

Refuse Removal 91.2%   92.4%   86.2%   88.1%   
Source: IHS Markit Regional eXplora, 2017 
Note: The arrows show changes between 2014 and 2016. The red downward pointing arrows show declines, while the green upward pointing arrows show increases.

Table 4.5 shows the proportion of households with access to basic household infrastructure in Sedibeng and its 
local municipalities. Over 80 per cent had access to formal housing and sanitation in 2016. At 85.7 per cent, 
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Table 4. 6: Access to Household Infrastructure: West Rand and its Locals, 2014 and 2016

 West Rand Mogale City Merafong Rand West 

Formal Housing 73.7%  73.7%  78.0% 70.5%  

Sanitation 89.9%  91.0%  90.6%  87.8%  

Water 93.3%  93.5%   92.5%  93.6%   

Electricity 81.3%   84.5%  85.8%  73.0%  

Refuse Removal 83.6%  85.3%  81.7%   82.4%  
Source: IHS Markit Regional eXplora, 2017 Note: The arrows show growth changes between 2014 and 2016. The red downward pointing arrows show declines, while the green upward pointing arrows show 

increases.

In the West Rand district, the proportion of households with access to formal housing increased in all local 
municipalities except Merafong. However, despite the decline (to 78 per cent), Merafong had a higher proportion 
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in the West Rand. At 93.6 per cent, Rand West had the highest proportion of households with piped water, 
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4.4  Conclusion
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and strides have been made in improving human development through, for example, reducing AIDS-related 
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in Gauteng’s municipalities, with a larger share of the population having access to basic services. 
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The effects of low economic growth can be seen in the national and provincial economies. Between 2015 and 
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provincial level, with notable increases in the district municipalities.

���� ��
���������� ������
�� ���
�������� ���� ���� �����
��� 
���
���
���� 
��� ����������� �������� ���� ����
�
�
������������
�
���
������������
����������������
��������������'������
��������
����������
��������������
���������� 
��� ������ ������������ ���� ��� 
�������� ��������� �
� �

�� 
��� �
�
������ ���'� �
� ����������� ����
�����
���
���
���
����
����������
���������������
��D���
������
��������������������
�����

���������
�
������
��
��������������������
��������
�������
��������
��������
���������������
�����������H��
��������������
������
�������������
���������������'�
����<=5>��������������
�
���
����������
�&������
�������������
�������������
and the province.
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